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Re: Farm Security Administra ion Loans 


Some weeks ago we sent you a memorancum with respect to the Farm Se- 
curity Administration making loans to farmers participating in the 1938 
Asricultural Conservation Program for the purchase of materials to be used 
in carrying out approved soil-building practices. Following more recent 
discussions with reoresentatives of the Farm Security Administration, we are 
informed that there will be available, for the purpose of making these loans, 
more money than was originally determined to be available. It now appears 
that there will be sufficient funds within reasonable limits with vhich to 
take care of all applicants who may be certified as cligible for these loans. 
The procedure for making thesc loans and the determination of the producers 
who are cligible will be substantially in accordance with the instructions 
issued in 1937 in the memorandum of March 22, 1937. 


In order, however, that there may be no misunderstanding with respect 
to the procedure to be followed, the following instructions will apply: 


1. Bligibility - Loans will be mace only to farmers vho meet the 
following qualifications: 


a. Those farmers who without such a loan would be unable 
to participate in the program because of inability) to, finence 
the purchase of materials necessary in order to carry out soil- 
pbuilding practices - that is, farmers vho do not have funds of 
their own with vhich to finance purchases and for whom private 
financing is not available. 


b. Farmers tc vhom the Farm Socurity Administration will 
feel justified in making an omergency loan upon the basis of the 
county committee's certification with respect to character and 
integrity. ine 


c. Farmers vho agree to use the full amount of the loan 
for the purchase of material to be usec in carrying out approved 
soil-buildinzg practices. 


G. Farmers who have not executed and agree not to execute 
an assignment of their payment other than to Farm Security Ad- 
ministration. 
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2. Each farmer who applies for a loan must have first filed for 
his farm a NER-102 showing his 1936 and 1947 acreages and a NER-208 
showing the soil-building practices which he intends to carry out 
in 1938 and any other data necessary in order to compute his tota 
payment for full performance. 


3. The county committee will fill out Form ACP-72, "Farm Sccurity 


Administration Loan Report", in quintuple to be distributed as in- - 
dicatcd at the bottom of the form. On this form the county committce 

Will indicate the vrospective maximum allotment payment, soil-building <x 
payment, totel payment forthe farm,:and the soil-building goal. The ° 


county committec will also indicate in the spaces provided in the form 
all of the apsroved soil-building practices which the farmer has in- 
dicated he intends to carry out in 1938, showing the amount of materials 
to be purchased for such practices and the estimated cost of such mater- 
jals. At the bottom of this form the county committce will indicate its 
recommendation and approval with respect to the amount of the loan. 


4. Bach applicant is required to execute an assignment -(Form ACP-69) 
in favor of the Farm Sccurity Administration. 


5. The amount of the loan recomended by the county committee shall 
not exceed: 


Se (OY SA LLOTNeNnt. torns: 


(1) 60 percent of the cstimated maximum allot- 
ment poynent plus 85 percent of the estimated 
soil-building goal paymont; or 


(2) 100 vercent of the estimated cost of materials 
t. be purchased in order to carry out the in- 
tended soil-building practices, whichever is 
smaller. 
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(1) 85 percent of the estinated maximum soil- ” 
building goal payment; or 
(2) 100 percent of the estinatcd' enst of materials é 


to be purchased in order to carry out the in- 
tended scil-building practices, whichever is 
snoller. 


Acceptance of an application for 2 loan in excess of $200 is subject 
to approval by the Regionnl Office of the Farm Security Administration. 


Such applications should be accompanicd by a county conmittce statenent 
justifying the anount of loan for which application is made. 
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.o» The Farm Security Administration will reserve the privilege of 
rejecting applications from farmers to whom a similar loan was made 
last year but from whom no revayment has as vet been received. 


‘7. Hach State office will be furnished, for distribution to the county 
offices, a supply of Form ACP-72 by this office and a supply of the. follow- 
ing Farm Security Administration forms to be used in connection with these 
loans: © 


Q@e Form RA-Fi-5 or RA-Fi-5 Revised, "Public Voucher". 


De Form RA-RR-15 or FSA-RR-15, "Loan Agreement and 
Request for-Funds". 


c. Form FSA-Le-31BX, "Promissory Note". (For Pennsyl- 
vania Form FSA-Le-31.36X, "Bond", will be used in- 
stead of note.) 


It will be permissible to use any supply you have on hand now of 
RA-Fi-5 or RA-RR-15, but do not use any of your present supply of RA-Le-31B, 
"Promissory Note". A new note form (bond form in Pennsylvania) will be sup- 
plied by the Farm Security Administration. 


Haca producer applying for a loan will execute and file with the county 
committee the above three forms in accordance with instructions to be sup- 
plied by the Farm Security Administration through our State offices. 


8. After these forms are executed the county office will forward the 
complete file (Form RA-Fi-5 or Ra-Fi-5 Revised, Form FSA-RR-15, Form 
FSA-Le-31LBX (Form FSA-Le-31.36X for Pennsylvania instead of note), Form 
ACP-69, and Form ACP-72) for each case to the local Farm Security super- 
visor wio will in turn forward them to the Regional Office of the Farm 
Security Administration. Upon approval of the loan by the Farm Security 
Administration, the check will be mailed to the local Farm Security super- 
visor for delivery to the producer. 


In connection with these loans, it will not be necessary for the Farm 
security Administration to maize an investigation of each case. The determina- 
tion of whether or not the loan is mace will depend upon the report made by our 
own county committee. The notes covering these loans will be payable upon demand 
with interest at 5 percent during the effective period of the loan. The loans 
are to be repaid when payment covering performance under the 1938 Agricultural 


Conservation Program is made by the Agricultural Adjustment Administration 
This will be handled in the same manncr as last year by means of a joint payee check 


Each State Executive Officer will be supplied, in the near future, with 
a list of the names and addresses of each local Farm Security Administration 
supervisor, with the territory served by each. It is rcquested that you furnish 
@s soon as possible to the State Farm Security Administration office for your 
State a list showing the addresses of esch of your county offices. 
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IMPORTANT- In order that you may be supplied wita an adequate number 
of forms, will you kindly notify this office at the earliest possible date of: 
1. Your estimate of the number of loans which may be made in your State. 


2, The number of any of the above listed forms supplied in 1937 and 
now on hand available for use. 


QW Ylanches Or 


Ae We Manchester, 
Director, Northeast Division. 


